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Piramal Finance
sets up housing
financefirm

BY MALVIKA JOSHI
&REGHU BALAKRISHNAN

MUMBAI

) iramal Finance Ltd (PFL),
the non-banking finance
~ company of the Piramal
Group, has set up a housing
finance company (HFC) that
will offer loans through realty
developers and direct lending
to retail customers. Piramal
Housing Finance (PHF)
received the licence from the
National Housing Bank, the
regulator for HFCs, on 4 Sep-
tember, the company said.
“We have been lending to
developers already. Now our
focusis to build the retail busi-

- nessin the homeloan segment.
For this, we will leverage the
relationship we have built with
various realty developers and
our partnership with the Shri-
ram Group that hasthe neces-
sary expertise inretail lending,”
Ajay Piramal, chairman of
Piramal Enterprises Litd, said.

Piramal said the HFC has
been set up as a standalone
company under PFL with an
initial capital of Rs1,000 crore.

~ “If we need more capital we
may also look at fund-raising
through equity and non-con-
vertible debentures,” he said.
The HFC will not engage in
construction finance. The
lending model will be “B2B2C”
(business to business to cus-
tomer). “Our developers have
been asking us to start a home
- loan business. Real estate is

- something we understand. The
B2B2C model will help us

 maintain asset quality as devel-
oper loans will be hedged,” said
Piramal. PHF has garnered

- Rs200 crore worth of assets
sinceitslaunch and will be tar-

 geting self-employed custom-
ers in particular. It has tied up
with 15 developers for 30 pro-
jects. The firm hasa team of 150
people for the business.

Piramal said the housing

- financearmisexpectingaloan
book worth Rs15,000 by 2020.

The HFC, although bullish
on affordable housing, is also

- looking at large-ticketloans of
Rs25 lakh and above. “We
believe there will be consolida-
tion inreal estate businessand
only the top developers will
thrive. There will be appetite

for good projects,” said
Khushru Jijina, managing
director of Piramal Finance and
Piramal Housing Finance.

Asked ifthe homeloan busi-
ness will compete with Shriram
Housing Finance Ltd, Piramal
said the businesses will be

 “complementary and not com-
peting” because the Piramal
HFC will offer bigger loans.

PHF will followthe “huband
spoke model” for serving cus-

- tomersand plansto setup only
two branchesin Mumbai. “We
will initially start off with the

 metro cities and later tap the
tier-2 and tier-3 geographies,”
said Jijina. - -
- The size of the housing
finance market is estimated at
Rsl5 trillion, according to
Harshal Patkar, senior analyst-
financial institutions, India
Ratings and Research Ltd, a
credit rating company. .
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